
Your Well Being is Our PrimeCare

Aged Care update by: 

Robyn Erskine 
Grad Dip Fin Planning

Aged Care Financial  Planning Specialist

INDEPENDENT Aged Care Specialists

Office Locations: Camberwell, Heidelberg, Sunshine, Templestowe, 
Ringwood, Dandenong, Bentleigh, Mt Eliza, Geelong, Ballarat, 

Zoom & Home visits available



General Advice Warning
This presentation has been prepared by Robyn Erskine, Authorised 
Representative of PrimeCare Financial Planning Pty Ltd. 
AFSL: 473 141 ; ACN 602 458 613:

Information prepared for this presentation is for general advice only as 
it does not take into account any person’s investment objective, 
financial situation or personal needs. The presentation  is not intended 
to represent or be a substitute for specific financial, taxation or 
investment advice and should not be relied on as such. 

All examples are for illustrative purposes only and may not apply to 
your own circumstances.
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About the Aged Care Bill 2024
 The new Aged Care Act will become law on 
    1 July 2025
 Anyone in residential aged care on 30 June 2025 will 

be assessed under the current rules

 Ageing Population

 Fairer and more sustainable

 Safety nets still apply for those in need
 Phasing out of RAD’s over time from 2035
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Support at Home
 Replace Home Care Packaged and Short-Term 

Restorative Care from 1 July 2025
 Commonwealth Home Support Program will 

transition from 1 July 2027
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Support at Home
 Home Care Package subsidy rates – Current Rules

 Annual indicative Rates
Level 1  $10,687.20
Level 2  $18,793.85
Level 3  $40,905.55
Level 4  $62,013.50

 NOW SUPPORT AT HOME PROGRAM – NEW Changes 
 Annual indicative Rates

Level 1  $11,000
Level 2  $16,000
Level 3  $22,000
Level 4  $30,000
Level 5  $40,000
Level 6  $48,000
Level 7  $58,000
Level 8  $78,000
Restorative Care $6,000 (up to 12 weeks)
End of Life Care $25,000 (up to 12 weeks)
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Support at Home
 Service Types

 Client contribution
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Support at Home
 Level 5 Example: $40,000 funding

 Full Pensioner Co-contributes:
 Clinical Care: $10,000 = $Nil co-contributes – govt funds 100%
 Independence: $20,000 - 5% = $1,000
 Every day living: $10,000 -  17.5% = $1,750

 Self Funded Co-contributes:
 Clinical Care: $10,000 = $Nil co-contributes – govt funds 100%
 Independence: $20,000 - 50% = $10,000
 Every day living: $10,000 – 80% = $8,000

Your Well Being is Our PrimeCare



Residential Aged Care Changes
Accommodation Payment

Current
Post 1 July 2025 Rules

 Facility only requires to seek 
approval when accommodation 
price >$550,000

 DAP is fixed to MPIR rate at the 
time of entry (current 8.17%)

 RAD/RAC fully refundable on exit 
unless resident chooses the 
redraw of DAP/DAC  or other 
aged care fees

 Facility require approval for 
accommodation price (RAD) > 
$750,000
 Applied from 1 Jan 2025

 DAP will increase twice per year 
with CPI

 New retention amounts  to be 
deducted from RAD/RAC
  2% pa 
 For 5 years
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Residential Aged Care Changes
Extra/additional service fee

Current
Higher Everyday Living Fee

(HELF)
 Payable where extra/additional 

services are taken agreed by 
resident

 Extra services fee – determined by 
type of aged care facility

 Some facilities work on a bundled 
approach – no choice not to pay 
the extra services fee or additional 
services fee

 Extra service and additional 
services fees combined 

 Providers have 1 year to transition 
existing residents to new HELF 
structure by 30/6/2026

 Can only agree to HELF after entry
 Cooling off period – 28 days
 Regular review – at least once per 

year
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Residential Aged Care Changes
Means tested care fee

Current

Non-clinical care contribution
(NCCC)

 Co-contribution between 
government and residents with 
means 

 Based on income and assets of 
resident

 Subject to caps:
 Annual - $34,311 (indexed)
 Lifetime - $82,347 (indexed)

 Co-contribution towards costs of non-
clinical care e.g. bathing, mobility, 
lifestyle activities

 Based on assessable assets and 
income of resident:
 7.8% of assets above $502,981
 Or 50% of income  above 

$131,279
 Or combination of both 

 Subject to caps:
 Daily - $101.16 max. ($36,923pa)
 Lifetime/STOPS  @ $130,000 or 

in care for more than 4 years 
(which ever comes first)
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Residential Aged Care Changes
NEW FEE – Hotelling Supplement Contribution (HSC)

 An extra contribution that helps pay for services that meet hotelling costs 
such as catering, cleaning, and gardening

 Means Tested:
 Applies to assets over $238,000 @ 7.8%pa
 Or 50% of income over $95,400
 Or a combination of both
 Maximum fee applies to assets more than $290,453
 $13.46 p/d or $4,913 pa max amount payable (indexed twice annually)
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2025 – Reforms - comparison
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2025 – Reforms - comparison
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#Assumes assets are held in financial investments and deemed, rates subject to change 1 July 2025.

Asset Levels
Current & Grandfathered Until 

30 June 2025 From 1 July 2025 for new entrants

BDCF MTCF TOTAL BDCF
Hotelling 

Supplement NCC TOTAL
$250,000 $23,294 $434 $23,728 $23,294 $939 $0 $24,233

$500,000 $23,294 $4,095 $27,389 $23,294 $4,913 $1,020 $29,227

$750,000 $23,294 $7,983 $31,277 $23,294 $4,913 $19,216 $47,423

$1,000,000 $23,294 $12,998 $36,292 $23,294 $4,913 $36,923 $65,130

$1,500,000 $23,294 $23,024 $46,318 $23,294 $4,913 $36,923 $65,130

$2,000,000 $23,294 $34,311 $57,605 $23,294 $4,913 $36,923 $65,130



2025 – Reforms comparison 1
Single: Fully Supported resident

   Costs  Current Rules Proposed Rules
 Basic Care fee $23,294  $23,294
 Hotelling cont. Not applicable $Nil
 MTCF/NCCC $Nil   $Nil
 DAP   $Nil   $Nil
 Retention  Not applicable $Nil
 Total (Yr 1)  $23,294  $23,294
 Difference: NIL
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2025 – Reforms comparison 2
Single: Home sold, paid $550,000 RAD, $700,000 bank 

account and a part Age Pension of $19,422 p.a

    Costs  Current Rules  Proposed Rules
 Basic Care fee $23,294  $23,294
 Hotelling cont. Not applicable $4,913 or $13.46 pd
 MTCF/NCCC  $18,013  $36,923
 DAP   $Nil   $Nil
 Total (Yr 1)  $41,307  $65,130
 Retention  Not applicable  $11,000 (Yr 1 @ 2%)

 Difference: $34,823 more for entry after July 2025 including 
retention amount
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2025 – Reforms comparison 3
Single: home sold, paid $550,000 RAD, $1.5 million in 

Bank account and No Age Pension

    Costs  Current Rules  Proposed Rules
 Basic Care fee $23,294  $23,294
 Hotelling cont. Not applicable $4,913 or $13.46 pd
 MTCF/NCC  $34,055  $36,923
 Total (Yr 1)  $57,349  $65,130
 Retention  Not applicable  $11,000 (Yr 1 @ 2%)

 Difference: $18,781 more for entry after July 2025 including 
retention amount
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PrimeCare Service offers
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